STATE OF TEXAS § WARSR^^JI" Ll 

COUNTY OF BEXAR § gjj£ Qc?Q\ ^ 



AFFIDAVIT FOR ARREST WARRANT 

The undersigned Affiant, Robert Sholund, being a Peace Officer under the laws of the 
State of Texas, and being duly sworn on oath s makes the following statement and 
accusations: 

Your Affiant is assigned to the White Collar Crimes Detail of the San Antonio 
Police Department and is assigned to investigate crimes of forgery, credit card 
abuse, identity theft, financial crimes against elderly individuals and other 
financial related crimes. 

Hie actor in this case has been identified as Douglas Arthur McClain Sr., W.M„ 
DOB . The actor is further identified by SID number, 0991876 

hereinafter referred to as the defendant. ' 

? ? 5 ; 15 : 2012 ' y° ur Affiant was assigned a case involving the allegations that 
the defendant committed the crime of Felony Theft $100,000 - $200,000 from an 
elderly individual. Charles Arnold, the victim in this matter who is 72 years of 
age, filed a police report under SAPD case number SAPD12093981 with Officer 
J Bradley #1443 on 04-30-2012. In the report Officer Bradley wrote the victim 
to d him he had given the defendant $200,000.00 to cover expenses related to the 
sale of a coal mine in Kentucky. The victim told Officer Bradley he was 
contacted by a fraud investigator at his bank who told the victim he believed the 
victim was being scammed. The victim stated he then contacted the defendant 
who in an effort to repay the victim, wrote the victim a $200,000.00 personal 
check from the defendant's USAA checking account. The report states the victim 
went to his and the defendant's bank, USAA Federal Savings Bank, and tried to 
deposit the check he received from the defendant into his, the victim's, account 
Tne victim was mformed by bank personnel that there were insufficient funds in 
foe defendant's account to cover the check in question. The victim told Officer 
Bradley he believed he was taken advantage of and the defendant had no intention 
ofrepaying the victim. 



On 05-17-2012, your Affiant contacted the victim by phone. Your Affiant spoke 
to the victim about the facts of this case and asked the victim to begin preparing a 
statement in regards to this case. 



On 05-23-2012, your Affiant met with the.victim at his home. The victim told 
your Affiant he had met the defendant in August 201 1 through his, the victim's 
son. The victim stated the defendant presented himself as a devout Christian and 
a successful businessman. The victim stated his son had known the defendant for 
about nine years. The victim informed your Affiant the defendant had played a 
part in helping the victim and the victim's son reconcile past difference. The 
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victim told your Affiant in December of 2011 the defendant told him he and his 
" Tt 3 COal m ™ fa Kentack y *at they were trying to sell and the 

asked the victa, if he could loan him money to cover various legal fees surveys 
etc m regards to the closing of the sale of the coal mine. Tie vicL staTd £ 
understoodthe defendant to be a millionaire and the defendaS toH ^ vtS ll 
had invested everything he had to get the sale of the coal mine eomplet JanTthat 
the defendant was "all in". The victim stated the defendant tJ^htotoJZ 
secure additional fondmg but thepotential buyers of the coal mtaew^d InTout 

™*Z£>TonT A tZr?A T yictkR stated he agreed to the «wS 

71 T ^ V,Ct,m if fae was t0 make a "y P^fit from the 

defllf ° r if this W3S m m ^ 3 venture with he 

defendant and the victim stated absolutely not. The victim told vour AffiT 

account tk ;'J 0thedefendanfsne ^y^tedUSAAchec3d ng 

account, . „. The victim stated that the defendant assured him that all nf 

to. money was to go towards expenses related to the sakoT^al mine fa 
Kentucky and that the victim would be repaid no later hm Anril 201? li 

tnai April 10, 2012 for the money loaned to the defendant The victim «,» 
detadant even offered cheok tor szoo.OOOO^S «n E 

victim told your Affiant on March 6 7m 9 th* aI? a 7 tendant ' 1116 

. and asked the victim not ,o cash a„ ^ ma] a9er 4.^,0 ^ 

oSL ' n '° ^ VMm ' S aKMnt md was '°'« wf re no fad! ta fte 

defendant's account to cover the cheek (J 1 1 8 for $200 000 fin Tt. T ! 

a. that ti„,e it was „ Wous t0 him ^ he ^°~ 

~hS'Lr AfSm ' * ^ '° »« <*— — ^deStf 



SLa'SIaT^",'" ' * D ™ d G ™«- Fra » d Investigator for 
U!>AA, at USAA. Your Affiant was provided with copies of the victim's and the 
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defendant's bank statements pursuant to a grand jury subpoena. These statements 
revealed that monies were deposited and/ or transferred from the victim's account, 
r ^- '^^ > nto the defendant's account, , both at USAA Federal 

Savings Bank. Gamez also provided your Affiant with copies of the wire 
transfers from the defendant's USAA checking account. It also became apparent 
to your Affiant by following the deposits into the defendant's account that the 
withdrawals were being used for day to day expenses such as eating, shopping, 
ATM withdrawals, medical payments, paying bills and wire transfers to name a 
few. When your Affiant originally spoke to the victim he made it clear that from 
his conversations with the defendant the money he was loaning the defendant was 
to be used for legal fees, surveys, etc. in regards to the sale of the coal mine in 
Kentucky. 

On 06-09-2012, the victim sent the defendant a demand letter by certified mail 
demanding the return of all of the money loaned to the defendant. 

On 06-19-2012, your Affiant contacted Jim Lyon who is the appointed chapter 7 
trustee for the estate of M3 Energy Resources, the coal mine the defendant 
claimed to own and claimed to be trying to sell when he conned the victim into 
loaning him money. Lyon informed your Affiant the defendant was not an officer 
for M3 Energy Resources and all assets of the corporation, M3 Energy Resources 
were property of the estate to be liquidated by Lyon and Lyon alone. Lyon also 
informed your Affiant there was nothing left to sell since all on the debtors had 
laid claim to the remaining assets. Lyon also told your Affiant that he and he 
alone and not the defendant nor anyone else had his authority, authorization under 
law, or the court's authority to sell any assets, of which there were none. Lyon 
provided your Affiant with documentation that showed Hie defendant's son was in 
fact an officer of M3 Energy Resources and not the defendant. The same 
documentation also shows that M3 Energy Resources LLC filed for bankruptcy in 
April 201 3 . The victim told your Affiant he met the defendant in August 2011. 

On 07-10-2012, your Affiant received a subpoena return from USAA in regards to 
both the victim's and the defendant's accounts. The victim already had an 
existing account with USAA FSB but the defendant's account was opened on 12- 
09-201 1 . The initial deposit into the defendant's checking account at USAA was 
a check for $26,050.00 from the victim. The defendant deposited a total of 
$107,250.00 in checks into his account from the victim. There was also a total of 
$100,400.00 transferred from the victim's account and into the defendant USAA 
checking account. A total of $207,650.00 was loaned to the defendant by the 
victim specifically for legal fees, surveys etc. related to the sale of the coal mine in 
Kentucky. It should be noted that only the defendant is on USAA account number 

and no one els< 5. These records confirm that the defendant conducted 

six wire transfers totaling $24,000.00 from his USAA account to five outside 
accounts. The wire transfers were sent to the following accounts: $10,000.00 to 
an attorney in San Diego, $1,500.00 to a family member in San Antonio, 
$2,000.00 to a bank in Savannah, Georgia, $2500.00 to a person in Clearwater, 




Florida, $6,000.00 to the defendant's Bank of America and $2,000.00 to a bank in 
Savannah, Georgia. After reviewing the defendant's USAA account records your 
Affiant could not find any transactions related to the sale of the coal mine in 
Kentucky. Furthermore the defendant's USAA account had a zero balance as of 
04-09-2012, According to USAA Fraud Investigator Cheri Sanchez the 
defendant's account remained at a zero balance from 04-09-2012 until the account 
was closed on 07-24-2012 by USAA Federal Savings Bank. The checks that were 
made out to the defendant by the victim were as follows: 

- Check #1027, drawn off of the victim's USAA account, . dated 1 1 - 
09-201 1 , made payable to the defendant in the amount of $8,500.00 and signed by 
the victim. This check was cashed by the defendant at the USAA Federal Savines 
Bank on 11-09-2011. 



- Check #1028, drawn off of the victim's USAA account, . , . . ., dated 1 1- 
21-201 1, made payable to the defendant in the amount of $6,000.00 and signed by 
the victim. This check was cashed by the defendant at the USAA Federal Savings 
Bank on 11-21-2011. 

- Check #1029, drawn off of the victim's USAA account, . , dated 12- 
09-201 1, made payable to the defendant in the amount of $26,050.00 and signed 
by the victim. This check was the initial deposit into the defendant's newly 
created USAA checking account, . , on 12-09-201 1 , 

- Check #1030, drawn off of the victim's USAA account, - " , , dated 12- 
21 -201 1 , made payable to the defendant in the amount of $24,000.00 and signed 
by the victim. This check was deposited into the defendant's USAA checking 
account, , on 12-21-2011. 

- Check #1038, drawn off of the victim's USAA account, . ^ , dated 12- 
23-201 1, made payable to the defendant in the amount of $18,0GO00 and signed 
by the V1 ctim. This check was deposited into the defendant's USAA checking 
account, . ,,on 12-23-2011. 

- Check #1039, drawn off of the victim's USAA account, L_ dated 12- 

29- 201 1 , made payable to the defendant in the amount of $ 1 6,800.00 and signed 
by the victim. This check was deposited into the defendant's USAA checking 
account, , . , on 12-29-2011. 

- Check #1040, drawn off of the victim's USAA account. dated 12- 

30- 201 1, made payable to the defendant in the amount of $7,900.00 and signed by 
the victim. This check was deposited into the defendant's USAA checking 
account, , on 12-30-2011. 



On 07-25-2012, your Affiant spoke to the victim and the victim told your Affiant 
he had received the demand letter he sent to the defendant by certified mail on 06- 
08-201 2 back in the mail unclaimed on 07-24-2012. 
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I?l-t ffi ri bdieV t S defendant intentioaa «y d^uded the victim by 

$107 250.00 which represents property owned by the victim for the personal 
benefit and gam of the defendant. Your Affiant's belief is supported tyTi 
followmg facts The defendant claimed to be the owner of a ETSfJL^ 
Kentucky wbch he was not. The defendant deceived the victim into taShta 
money. The defendant told the victim he would use theToaned monev Z 
expels re ated to the closing sale of the coal mine in £^*££Z Z 
not. The defendant refused to repay the victim therefore depriyS SSoto of 

£S£ " ^ ^ re8SOnable ™* * ^ 

^^f^ZTTTT^ reqUCStS * at 3 ™ be Mediately 
rtA f h! .Jr ? defendant, Douglas Arthur McClain Sr., charging him 

by Deception SlQOQQQ » ft S^ftftQQQ - Elderly - u u«i or uocumenf 
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